
KERALA STATE ELECTRICITY BOARD 
 

Abstract 
  

Unauthorized use of Electricity – Assessment of electricity charges – Method of 
penalization –Orders issued. 

DISTRIBUTION PROFIT CENTRE 
  

B.O. (FM) No.368/2008 (DPC1/C-Gl/182/2007).        Dated, Thiruvananthapuram, 

07.02.2008. 

Read:- (1) (1)         B.O No.3225/1998 (Plg.Com.3639/1998) dated 20.10.1998. 
(2) (2)         B.O (FB) No.1292/2002 (Plg.Com.4206/2001) dated 18.09.2002. 
(3) (3)         B.O (FB) No.46/2003 (Plg.Com.4206/2001) dated 15.01.2003. 
(4) (4)         Board’s Circular No.LA.V/Gen.1/2005 dated 07.05.2005. 
(5) (5)         B.O (FB) No.2710/2006 (LA.V/2309/2004) dated 04.11.2006. 
(6) (6)         B.O (FB) No.3161/2006 (APTS DCE/Gl/2006-07) dated 19.12.2006. 
(7) (7)         B.O (FB) No.913/2007 (DPC1/APTS-66/07) dated 17.04.2007. 
(8) (8)         Note to FTMs No.DPC1/C-Gl/182/07 dated 28.03.2007. 
(9) (9)         Letter No.KSERC/II/supply Code/2007/527 dated 21.08.2007 from the Kerala 

State Electricity Regulatory Commission. 
(10) (10)     Note No.KSEB/TRAC/S code/05/R2/389 dated 06.09.2007 of the Chief 

Engineer (Commercial and Tariff). 
(11) (11)     Note No.LA & DEO/R/07 dated 09.10.2007 of the Legal Adviser and 

Disciplinary Enquiry Officer. 
(12) (12)     Note to FTMs No.DPC1/C-Gl/182/07 dated 21.11.2007. 

    
ORDER 

  
 The Executive Engineer, Electrical Division, Ponkunnam sought clarification 

regarding the methodology to be adopted while issuing penal bills in the case of 

unauthorized additional load.  The Kerala State Electricity Regulatory Commission clarified 

vide letter read as 2nd paper that penalty rate is applicable to both fixed and energy 

charges for the unauthorized use of Electricity as per sub-section (6) of Sn 126 of 

Electricity (Amendment) Act, 2007 which states that the assessment under this section 

shall be made at a rate equal to twice the tariff applicable for the relevant category of 

services specified in sub section (5).  As per sub section (5) of section 126 of Electricity 

(Amendment) Act, 2007, if the assessing officer reaches to the conclusion that 

unauthorized use of electricity has taken place, the assessment shall be made for the 

entire period during which such unauthorized use of electricity has taken place and if, 

however, the period during which such unauthorized use of electricity has taken place 

cannot be ascertained, such period shall be limited to a period of twelve months 

immediately preceding the date of inspection.  The appointed date for bringing into force 

the Electricity (Amendment) Act, 2007 is 15.06.2007. 



  
 Having considered the matter, the Board hereby orders that the field officers 

shall strictly follow the provisions of the Electricity Act, 2003 (sub sections (5) and (6) of 

section 126 of Electricity (Amendment) Act, 2007, i.e. two times the respective tariff for 

the entire period and in case the said period cannot be ascertained for a period of 12 

months) for assessing penalty in the case of misuse of energy and unauthorized use of 

energy including unauthorized additional load, unauthorized extension and meter 

tampering cases detected.  Penalty rate shall be applicable to both fixed and energy 

charge for the unauthorized use. Penalty charges for current charges shall be levied for 

proportionate energy charge and normal current charge collected shall be deducted.  

  
 This order shall be effective from 15.06.2007. 

By Order of the Board, 
Sd/- 

M. SUBAIR, 
SECRETARY. 

To 
 The Chief Engineer (Distribution – North), Kozhikode. 
 The Chief Engineer (Distribution – Central), Ernakulam. 

The Chief Engineer (Distribution – South), Thiruvananthapuram. 
 The Chief Engineer (Commercial and Tariff), Thiruvananthapuram. 
  
Copy to:  

The Inspector General of Police (Vigilance & Security)/Legal Adviser and 
Disciplinary Enquiry officer. 
The Financial Adviser/ Chief Internal Auditor. 
The Director (MIS). 
The Deputy Chief Engineer, Electrical Circle,. . . . . . . . .. . (He shall communicate 
this order to all field officers). 
The Deputy Chief Engineer, Commercial /TRAC. 
The Deputy Chief Engineer, APTS, Thiruvananthapuram/Aluva/Kozhikode. 
The Deputy Chief Engineer, CGRF, Kottarakkara/Ernakulam/Kozhikode. 
The Deputy Secretary (Admn.)/ Joint Secretary (Law). 
The TA to Chairman/Member (Distn. & Gen.)/Member (Trans.)/Chief of 
Generation. 
The PA to Member (Finance)/Secretary. 
The Fair Copy Superintendent. 
Library/ Stock File. 

  
Forwarded / By Order 

  
  
  

Assistant Engineer. 
 


